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TO THE SHAREHOLDERS OF GENERAL. CINEMA CORPORATION 


1967 was our Company’s sixth consecutive year of 
record sales and earnings. Substantial gains to new 
highs were especially gratifying. They reflected an im¬ 
pressive last half recovery from the adverse experience 
of the first six months and gave evidence that boxoflke 
receipts and profits can he rapidly revived to effectively 
overcome a short-term downturn. It is also obvious that 
renewed movie-going momentum tends to sustain itself 
for a fairly long period once it is re-established. This 
has been noticeable since June 1967 when the current 
resurgence of business began coincident with the re¬ 
lease of a number of popular films. The momentum 
thus created in the summer months carried over into the 
fall, normally a period when film product tends to be 
weaker. The Christmas-New Year period again provided 
some good product and is having the effect of re-stimu¬ 
lating the movie-going habit. Consequently, we not 
only experienced a strong last quarter in fiscal 1967 but 
considerable improvement in the first quarter of 1968. 

FINANCIAL 

EAfKSitfcs — Net income (before extraordinary charges) 
was 19 percent higher than the previous year, com¬ 
pleting six years marked by an average compounded 
growth rate in excess of 20 percent. Earnings climbed 
to 82,404,646 equal to SI.86 per share (before extraor¬ 
dinary charges of $118,984) on 1,290,737 shares out¬ 
standing. This compares with 1966 net income of 
$2,014,661, or $1.59 per share (before extraordinary 
charges of $32,544) on 1,269,854 shares outstanding. 
Cash Earnings — The sizable annual increase in cash 
income (net income plus depreciation) has been the 
major factor in helping General Cinema finance its 
theatre expansion program. It has enabled the Com¬ 
pany to grow from 53 theatres to 149 theatres in six 
years without recourse to additional equity financing. 
The Company posted cash earnings of 83,933,224 
equal to S3.05 a share or 17 percent more than the 
S3,359,717 or $2.65 in 1966. We call your attention 
to a significant new development. In fiscal 1968 cash 
income should, for the first time, exceed our require¬ 
ments for new theatre openings, dividends and debt 
amortization. This achievement has a direct bearing on 
our decision to seek new investment opportunities 
outside of the theatre business. 


Revenues — Total revenues reached 842.3S6.063, top¬ 
ping all previous records for the twelfth successive 
year and were 26 percent higher than the S33.67l.915 
reported last year. 

Return on Investment — Net return on stockholders’ 
equity has reached I9.6jpC'ae.tB, \< ry close to our long- 
.'Sfiigo goal of 20 percent. This was our fifth successive 
annual advance in this all-impoitant corporate yard¬ 
stick. more than doubling the 9.6 percent return on 
investment in 1962. I take pleasure in referring you to 
the chart on page I which clearly indicates our excel¬ 
lent growth in all financial categories. 

THE COMPANY 

Continued progress is attributable to the increasing 
profitability of our rapidly expanding chain of shop¬ 
ping center theatres, and the steady contribution to 
earnings bv the drive-in theatre and tending and con¬ 
cession divisions. 

We continued to expand the nation's largest group 
of shopping center theatres bv opening 23 new units, 
topping 1966s record of 21. We added more new the¬ 
atres in 1967 than any other chain in the industry. 
At year-end. there were 80 shopping center units ol 
which 23 were twin auditorium operations. Unsettled 
monetary conditions are affecting somewhat the avail- 
ability ftmpc\ which ton result in post¬ 

poning some completions until 1969. Since Novem¬ 
ber 1, however, we have opened nine new units in 
various parts of the country and our full program for 
fiscal 1968 should add about 20 theatres. We foresee 
twSiserious long-term problem which would prevent us 
from continuing our annual 20-25 theatre expansion 
for 1969 and 1970 

Since 1965 our shopping center dnision has been 
the major contributor to Company ie\emies. In fiscal 
1967 these units grossed more than 823 million or 55 
percent of total revenues, compared to Si5 million or 
45 percent a year ago. This percentage could rise to 
above 60 in 1968. 

Our drive-in division operated profitably and con¬ 
tributed 21 percent to overall revenues. We acquired 
three drive-ins in Michigan and disposed of one mar¬ 
ginal unit in Florida. 

Expansion of theatre business continues to have its 
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creased 10 percent this year. As the third largest'divi¬ 
sion, it accounted For 15 percent of total Company 

We disposed of three non-productive suburban the¬ 
atres and closed one bowling center. These two minor 
divisions now represent less than 8 percent of gross 
revenues. 

The Company continued its dividend policy of 44 
cents per share, conserving cash to further its aggres¬ 
sive expansion efforts. The current policy is constantly 
under review bv the Board of Directors, which feels 
that stockholders should share in profit increases when¬ 
ever there is cash in excess of company requirements 
for re-investment in future growth. 

No review of the vear’s operations would be com¬ 
plete without an expression of pride in the pci form- 
ance of our management team in making this favorable 
report possible. 

OUTLOOK 

There were a number of significant industry devel¬ 
opments during the year that will affect General 
Cinema's future. 

All of our leading film suppliers appear to be finan¬ 
cially stronger. Several have been absorbed into large 
corporate complexes where additional capital is more 
readily available. This development should enable 
them to ride out the cyclical ups and downs of the 
creative branch of the industry, a necessary hazard 
when dealing with the uncertainties of public taste. 

Equally noteworthy, substantial investments in film 
production are being made bv important newcomers, 
including two of the leading TV networks. We wel¬ 
come these new producers and look forward to a 
greater supply of film for our theatres, which should 
be beneficial in two wavs. First, more product will be 
available during historically weaker seasons, enabling 
us to serve our patrons better throughout the year. 


Second, additional product will alleviate competitive 
problems in those lew areas where construction of new 
theatres has outrun population needs. 

General Cinema's fortunes are influenced not only 
bv our industry environment, but bv international 
events as well. Our country's commitment in South¬ 
east Asia has taken 500,000 or more potentially fre¬ 
quent movie-goers — and to some extent their wives 
and girl friends — out of our market for the duration. 
Fiscal and monetary strains on our economy have seri¬ 
ously affected the housing industry and most of our 
new theatres have been located in peripheral areas in 
anticipation of population growth. Despite these limit¬ 
ing conditions, Company progress should continue un¬ 
abated. As a greater supply of films becomes available, 
as our market is augmented by our returning GFs, and 
as housing resumes its projected growth in our areas of 
operation, we can look forward to considerably more 
improvement. 

The sustained uptrend which we are now experi¬ 
encing should result in substantial increases for the 
six months ending April 30. While it is premature to 
forecast the last half, I am confident that we will 
achieve record levels in revenues and net income for 
1968 as a whole. 

At a special meeting of stockholders on December 
18, 1967, we obtained approval to broaden the Com¬ 
pany's corporate purposes. We arc now firmly com¬ 
mitted to a program of selective diversification. 

under construction, can be found at the back of this 
report. Interim reports will keep you informed of 
our progress. 

Sincerely yours, 

Richard A. Smith . 

President 

February 21, 1968 
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s©OOC©eOSO0 GENERAL CirxSEtVS/i CORPORATIOPJ A!\SO SUBSIDIARIES 


CONSOLIDATED STATEMENT OF 
INCOME AND RETAINED EARNINGS 

YEARS ENDED OCTOBER 31, 13G7 AND 1SBB 1367 


Revenues |raH6 C63 

Costs and Expenses 

Film, payroll and other costs. 23,464,336 

Operating and administrative expenses. 13,4S3,646 

Interest. 418,397 

Depreciation and amortization. !,52S,57S 

3S,S94,957 


Operating Income . 3,491,106 

Capital gains . 38,891 

Income Before Federal Income Taxes . 3,529,997 

Provision for Federal income taxes — 

Currently payable. 1,274,449 

Deferred. 47,561 

~ 1,322.0K)" 

Income After Federal Income Taxes . 2,207,987 

Equity in net income of unconsolidated affiliated companies . . . 196,659 

Income Before Extraordinary Item . 2,404,646 

Extraordinary Item 

Net loss on sale and abandonment of theatres and bowling centers — 

Net of Federal income taxes. 118,984 

Net Income . 2,285,662 

Retained Earnings — Beginning of Year . 8,671,663 

Dividends declared (Note 9) — 

1967-$.55 per share.( 705,307) 

1966— .44 per share. 

Retained Earnings — End of Year .$10,252,018 

Per Share of Capital Stock 

Income before extraordinary item. $1.86 

Extraordinary item — Net of Federal income taxes. .09 

Net income. $1.77 



The accompanying notes and accountants’ opinion are integral parts of this statement. 


1BBB 


$ 33 , 671,915 


18 , 294,106 

10 , 633,204 

350,096 

1 , 345,056 

30 , 622,462 


3 , 049,453 

8,769 

3 , 058,222 

1 , 212,695 

35,343 

1 , 248,038 


1 , 810,184 

204,477 

2 , 014,661 


32,544 

1 , 982,117 

7 , 247,915 

( 558 , 369 ) 

$ 8 , 671 , 663 ' 

$ 1.59 

.03 

$ 1.56 
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|Q©OO0€)G’SO9©O GENERAL C1SSJEMA CORPDHATIQSM AI\!E5 5USSIOIAR1I 




ASSETS 




Current Assets 

Cash.S 570,689 

Time deposits. 5,750.000 

Sundry deposits and receivables. 322,974 

Concession inventories — At cost. 219,810 

Other current assets. 298,731 

7J627204 


S 779,252 
4,500,000 
637.164 
188,335 
292,378 
6,397,129 


Investments and Advances 

Unconsolidated affiliated companies — 

At underlying book value (Note 1) 
Other - At cost .... 


277,034 368,726 

165,956 233,420 

442,990 602,146 


Property and Equipment — At Cost (Note 2) 

Net of accumulated depreciation and amortization 


19,770,201 17,872,071 


Other Assets (Note 3) . 


2,500,826 2,279,990 

$29ffi763221 $27,151,336 


The accompanying notes and accountants’ opinion are integral parts of this statement. 
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COMSOLiDATEO BALANCE SHEET OCTOBER 31, 19B7 AMD 1SSS 



LIABILITIES 1SB7 196G 


Current Liabilities 

Long-term debt — Due within one year.$ 569,582 

Accounts payable. 3,590,847 

Accrued taxes. 1,722,045 

Dividends payable .......... 142,042 

6,024,016 

Deferred Federal Income Taxes (Note 4). 2S2.343 


$ 587,913 

2,754,050 
1,598,730 


4,940,693 

234,782 


Long-term Debt (Note 5) 


9,509,764 9,691,546 

15316.123 14,867,021 


SHAREHOLDERS’ EQUITY 


Capital Stock — 


N'o par value (Note 6) 

Authorized — 1,837,500 shares 

Issued - 1967 - 1,290,737 shares 
- 1966- 1,269,854 shares 


Paid-in Capital .... 
Retained Earnings (Notes 1 and 7) 


S2.620 

10,252,018 

14,060.098 

S29.876.221 


3,530,032 

82,620 

8,671,663 

12,284,315 

$27,151,336 


The accompanying notes and accountants’ opinion are integral parts of this statement. 
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MOTES TO THE FIMAWCIAL STATEMENTS 
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ACCOUNTANTS* OPINION 



We have examined the consolidated balance sheet of GENERAL CINEMA CORPORATION AND SUBSIDIARIES at October 31, 1967 and 
the related consolidated statements of income and retained earnings and sources and uses of working capital for the year then ended. As to a num- 
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!0©©OO©OO©©OGEryERA!_ CIWEfViA COBPOHATION CPERAT8IMG UJNJITS 


California 




Connecticut 


Illinois 


Kentucky 

Maine 

Maryland 


Massachusetts 


Michigan 


Minnesota 

Missouri 


Florida 


SHOPPING CENTER THEATRES CSSJ 


Concord — Sunvalley Cinema N'rw Jersey 

Fresno — Manchester Mall Cinema 
Hayward — Southland Square Cinema I and II 
San Mateo - Hillsdale Cinema 
Denver — Cherry Creek Cinema 
Villa Italia Cinema 
Westland Cinema 
New Haven — Milford Cinema 
Daytona Beach — Bellair Cinema 

Fort Lauderdale — Sunrise Cinema I and II New York 

Merritt Island — Merritt 
Miami - Cutler Ridge Cinema 
Orlando — Parktvood Cinema 

Seminole Cinema North Carolina 

Pompano Beach — Cinema Ohio 

Sarasota — Bavshore Cinema 
Tampa — Britton 

(Jhimgpi — Ford City Cinema I and II 
Mt. Prospect Cinema 
North Riverside Cinema 
Randhurst Cinema 
Waukegan — Belvidere Cinema 
Indianapolis — Glendale Cinema I and II 
Lexington — Turfland Mall Cinema 
New Orleans — Lakeside Cinema I and II 
Oakwood Cinema I and II 
Lewiston — Northwood Cinema 
Baltimore — Harundale Cinema 

Perring Plaza Cinema 
York Plaza Cinema 

Braintree — South Shore Plaza Cinema I and II 
Brockton — Westgate Cinema I and II 
:£HirnIirkige - Fresh Pond Cinema 
Framingham — Cinema I and II 
Peabody — Cinema I and II 
Saugus — Cinema 
Stoneliani — Cinema 
Detroit — Livonia Cinema I and II 

Macomb Mall Cinema I and II 
Warren Cinema I and II 
Minneapolis — Southdale Cinema I and II 
St. Louis — Grandview Cinema 
Northland Cinema 
South County' Cinema 
Sunset Hills Cinema I and II 


Virginia 

Wisconsin 


Oklahoma 

Pennsylvania 


Rhode Island 
Tennessee 


Camden — Cherry Hill Cinema 
Community 

Jersey City — Fludson Plaza Cinema 
Menlo Park — Cinema 
Newark — Essex Green Cinema 
Parsippany — Morris Hills Cinema 
Plainfield — Blue Star Cinema 
Sayrevillc — Madison Cinema 
Tolowa — Cinema 

Buffalo — Boulevard Mall Cinema I and II 
Elmira — Cinema 
Westchester — Hartsdale Cinema 
Yonkers Cinema 
Charlotte — Cinema I and II 
Akron — Chapel Hill Cinema I and II 
Cincinnati — Western Woods Cinema 
Cleveland — Parmatown Cinema I and II 
Shoregate Cinema 
Southgate Cinema 
Columhus — Great Western Cinema 

Town & Country Cinema 
University City Cinema 
Tulsa — Southroads Cinema 
Philadelphia — Baederwoocl Cinema 

Clifton Heights Cinema 
North East Cinema I and II 
Plymouth Meeting Cinema 
Cranston — Garden City Cinema 
Memphis — Plaza 

Whitehaven Cinema 
Austin — Capital Plaza Cinema 
Dallas — Big Town Cinema 
Lochwood Cinema 
North Park Cinema I and II 
Park Plaza Cinema 
Fort Worth — Richland Plaza Cinema 
Houston — Gulfgate Cinema I and II 
Meyerland Cinema I and II 
Northline Cinema I and II 
San Antonio — North Star Cinema I and II 
Waco — Lake Air Cinema 
Norfolk — Janaf Cinema 
Milwaukee — Brookfield Square Cinema 
Westlar.e Cinema 


RESORT S SUBURBAN THEATRES 111] 


Hollywood — Cinema 
West Palm Beach — Carefree 
Boston — Paramount 

Framingham — Gorman 
Ipswich — Strand 


Massachusetts 
Missouri 
New Hampshire 
New Jersey 
Rhode Island 


Norwood — Cinema 
St. Louis — Gem 
Laconia — Colonial 
Orange — Palace Cinema 
Westerly — United 
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SHOPPJAJG CENTER THEATRES 



Reproduced with permission of the copyright owner. Further reproduction prohibited without permission. 


























